Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


-~-^U  N  rrED^STATE S 
^DEPARTMENT 


of  AGRICULTUR 


INFORMATION 


HOUSEKEEPERS '   CHAT  Saturday,  November  lk,  1936 

(FOR  BROADCAST  USE  ONLY) 

Subject:     "NEWS  NOTES  ON  THE  WASHINGTON  OUTLOOK  CONFERENCE. "  Information 
from  the  Bureau  of  Home  Economics,  United  States  Department  of  Agriculture. 

— 00O00 — 

The  news  latter  from  Washington  today  is  very  likely  to  tempt  you 
to  get  out  your  household  account-hook  and  do  a  little  private  checking 
to  see  how  the  spendings  of  your  family  during  the  past  year  compare  with 
those  of  other  families.     If  you  live  on  a  farm,  I'm  sure  you  will  he  espec- 
ially interested  in  the  news  that  our  correspondent  writes. 

She  says:     "My  news  today  comes  direct  from  the  Outlook  Conference 
at  the  Department  of  Agriculture  in  Washington  where  extension  workers  from  - 
the  various  States  met  with  Department  economists  and  extension  leaders  to 
discuss  the  outlook  for  farm- family  living  during  the  coming  year.     At  this 
meeting  home  management  specialists  bring  household  expense  records  from  farm 
families  in  their  States.     They  believe  that  one  way  of  learning  how  families 
can  make  the  most  of  their  incomes  is  to  consider  the  spendings  of  the  past. 

"A  picture  of  how  farm  families  in  12  States  spent  during  the  year  1935 
appeared  at  the  Conference  in  a  very  interesting  report  based  on  figures  from 
household  accounts.     Of  course,  figures  on  spending  can  give  only  part  of  the 
picture  of  the  well-being  of  these  families  because  the  farm  can  produce  so 
many  of  their  needs  and  thus  increase  what  the  economists  call  'the  value  of 
living'.    But  considering  money  spent  rather  than  the  total  value,  here  are 
some  glimpses  of  living  on  American  farms: 

"The  accounts  from  each  State,  when  summed  up,   showed  quite  a  range 
in  total  spendings,  running  from  an  average  of  $265  a  person  a  year,  reported 
from  some  families  in  one  county  in  California,  to  $106  a  person  a  year, 
reported  from  families  in  Maine,  and  $10k  reported  from  Oklahoma.  This 
doesn't  mean  that  the  California  farm  families  actually  lived  more  than  twice 
as  well  as  Maine  and  Oklahoma  families,  even  though  they  did  spend  that  much 
more  money.     For  families  in  Maine  and  Oklahoma  produced  more  of  their  living 
on  the  farm  than  the  California  families  did.     What  is  more,   the  sales  tax 
in  some  States  increased  spendings  without  raising  the  level  of  living. 
California,   Illinois,   Iowa,  Ohio,  and  Oklahoma  have  sales  taxes  varying  from 
1  to  3  percent.     Now  a  tax  of  2  or  3  percent  on  a  year's  family  spending  might 
easily  be  as  much  as  the  average  cost  of  medical  care  for  one  person.  These 
are  just  examples  to  prove  the  point  that  figures  on  family  expense  are  help- 
ful but  don't  tell  the  whole  story  of  how  the  family  lived. 
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"But  when  these  figures  from  household  accounts  from  the  different 
States  were  set  up  side  "by  side,  some  interesting  comparisons  and  contrasts 
appeared.     Tor  example,  families  in  Maine  and  Oklahoma,  though  so  far  apart 
geographically,  averaged  about  the  same  total  spendings  for  each  farm  person 
for  the  year,  and  also  averaged  about  the  same  amount  for  each  item  on  the 
expense  account.     In  other  words,  though  living  far  apart,  their  spending 
habits  were  much  alike.     And  families  in  the  neighboring  States  of  Kansas 
and  Nebraska  also  resembled  each  other  in  spending  habits.     They  too  averaged 
the  same  total  spendings  for  each  person  as  well  as  for  each  item  on  the  list* 
Illinois  and  Ohio  families  spent  similar  amounts  for  each  item  except  the  one 
listed  as  'clothing  and  personal1.    Farm  people  in  Illinois  averaged  ko  dollars 
a  year  on  clothing  and  personal  expenses  apiece  while  those  in  Ohio  averaged 
only  27  dollars  for  the  same  item.     By  the  way,  clothing  and  personal  expenses 
in  the  12  States  studied  ranged  from  an  average  of  20  dollars  a  person  in  Maine 
to  50  dollars  in  Nevada. 

"But  food  is  the  item  on  which  farm  families  spent  most  during  1935  an<i 
clothing  and  household  running  expenses  came  second.     The  group  of  California 
farm  families  studied  spent  considerably  more  of  their  income  on  food  than  on 
any  other  one  item,  and  also  averaged  more  on  food  than  families  in  any  other 
State.     California  records  also  topped  the  list  in  a  group  of  items  known  as 
'recreation,  education,  church,  charity,  and  gifts'.     These  items  were  noticeable 
on  the  expense  accounts  of  Ohio  and  Kansas  as  well  as  of  California  families. 
In  fact,  families  in  these  3  States  spent  about  as  much  for  the  item  of  recrea- 
tion, education  and  so  on  as  for  any  other  except  food.     Furnishings  and  equip- 
ment took  from  6  to  ik  percent  of  total  expenditures  for  the  farm  families 
in  the  12  different  States,  while  medical  care  took  from  6  to  11  percent. 

"Speaking  of  these  expenses  for  doctor  bills,  hospitals  and  so  on, 
perhaps  you  know  that  when  the  Committee  on  the  Cost  of  Medical  Care  made  its 
study  a  few  years  ago,  it  reported  that  the  amount  people  spend  on  this  item 
depends  on  their  income  and  the  size  of  their  family  —  up  to  a  certain  income- 
level,  and  also  reported  that  when  cash  is  scarce,  people  put  off  important 
preventive  medical  care.    The  farm-family  spending  records  of  1935  seem  to 
agree  with  this  report  for  they  show  that  farm  families  are  inclined  to  increase 
their  spendings  for  medical  care  as  they  have  more  money  to  spend. 

"Perhaps  you  would  like  to  know  what  the  records  showed  about  spendings 
of  farm  families  this  past  year  as  compared  with  the  year  before.     In  each  State 
studied,  except  Maine,   they  spent  more  in  '35  than  in  lJ>k.     But  as  I  mentioned 
before,  this  does  not  always  mean  better  living.     For  example,  more  money  spent 
1:or  food  was  partly  the  result  of  higher  cost  of  food.     Families  in  3  States  — 
/  S-pent  confidWJftly  more°in  1935  than  in  193U.     Except  in  Maine  families  spent 
more  last  year  on  running  their  homes  than  they  did  the  year  before.     And  in 
many  States,  families  showed  a  tendency  to  spend  more  on  furnishings  and  equip- 
ment for  their  homes  as  their  farm  incomes  increased." 

Our  correspondent's  comment  on  all  these  findings  is:     "That  finishes 
my  notes  on  how  American  farm  families  in  12  States  spent  money  in  1935-     As  I 
said,  these  are  glimpses,  not  complete  cross-sections.     But  they  do  show  how 
families  who  have  given  thought  and  time  to  their  budget  problems  have  managed 
their  spendings." 


